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RESOLUTION
- THE UNIVERSITY OF HMICHIGAN
BOARD OF REGENTS.
March 16, 1978

WAEREAS the Regents of The University of Michigan

have received the Report and Recommandations of the Senate
Asserbly Advisory Combittee on Financial Affaixrs {the Committee) -

ca Investment Policies and Social Responsibility dated February .

23, 1978, and
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WHEREAS the Regants are in General agre an

the Report ard Rﬂcom_ nﬁatloﬁs,‘and", - -

WHEREAS the Regents agres that the issue of invesy—

rents in corporatlons having business operatlons in Lne Repuvbli

of South Africa has become one of considerable concern to Zany

of +the University community, and involves extremsly serionz

moral and ethlcal guestions, and

VHEREAS the Regents belleve that the system oi

a2partheid and the oppressive practices of the Government ©

41

+the Repunlic of South Africa related thereto are irunoral
- and unconscionable,

NOW, THEREFORE, BE IT RESOLVED: ' 2
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1. ‘the policy reaffirmed hy the Regents at their
REoril, 1971 m?ethg with respect to the voting of proxies
corporations at sharcholders meetings is modified as hoere-

a2fiter set forth.
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Z. VWhnen review and analysis o

the Vice Presidsnt

i}

financial data indicates to the -Office o

snd Chief Finencial Officer that it is not in the financiel



interest of the University as a stockholder to vote in accorxd

W

with a management proposal, -a recommendation shall be mads to

the Regents through normal investment review procedures con-

L ]

cerning voting on such proposal, selling the stock, or othex

-

appropriate action.-

3. If the Regents shall determine that a particulax

b

ssue involves serious moral or ethical guestions which ' i
are of concern to_ﬁany members of the University commzunlty, an
advisory committee consisting of members of the University \
Senzte, students, adminigﬁration and alumni will be appointed

to gathner information and formulate recommendations for the o

Regsnt's consideration. | ‘ T R
S 4. The Committee having served the function of
such zdvisory committee with xespect to the lssue of investmant .
in corporations dolng business in South Africa, and the Regsnis
having duly considered its xeport, and the comments and con—
cerns of other membexrs of the University community, the following
action shall be taken: | ) -

A. The Vice P;esident and Chief FPinancial OFficer

shall send letters to corporations doing businass in
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ﬁ;ﬁﬁ@ﬁ!ﬂﬁsiating the University's strong opposition i

injustice and asking for:

n.apartneld and racial
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(1) Aaffirmation of the Sullivan P::imc:i;r:lz-:s/_I

{2) Corporate éncouragemsnt to endorse the

rights for all of the corporation's employees in
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enhancement of political, economic and socia




south Africa-
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(3) Regular repbrt%Ato publicly disclose. COX™

poxate progress toward achievements in these -

matters. : . )
B. The University shall vote its proxies in Favor
of Aresolﬁtim‘zs supporting the actions of A, above.
¢. The University shall withdraw its deposits from
and discontinue purchasing short-texrm money market B

ipnstruments of those bhanks thatbt herea;fter make oO%T

snorease loans to the covernwent of the Republic of
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p. The Vice President and Chief Financial
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Officexr shall xepor{: to the Reg'ent%‘mmne*ye&fﬂ

c-ncerning the actions taken and corporxate response

or lack of response thereto. ' _ Tok )
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£. The Regenis shall/i-se-}l the sharesﬂof any corporzcion
which does not within a reagonable period of tinme take reasonzble

steps to effectuate the purposes of this resolution, ## Ti<
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